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Letter From The Chair

Dear Delegates,

 My name is Garrett Greaves, and I am a Senior at St. John’s Prep. I will be serving as your 

chair for the Belt and Road Forum. I have been doing Model UN at St. John’s Prep for four years. I am 

currently studying Mandarin Chinese, and travelled to China this past summer on a language immer-

sion program. I have attended several conferences, both college and high school, and I am excited to 

see what you will bring to the table on December 9, 2017 for SJPMUN XII! Between now and De-

cember, I recommend that you fully research the topic of the Belt and Road Initiative, and form your 

own opinion based on your respective country’s position. You should come prepared and open-minded 

for an enjoyable and productive committee. If you have any questions or concerns, don’t hesitate to 

contact me.

Happy researching!

Garrett Greaves ‘18

ggreaves18@stjohnsprep.org 
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Committee Description

 The Belt and Road Initiative represents a new economic development strategy through which 

China hopes to enrich its economy. The initiative proposes a plan in which China aims to invest in 

countries along the Historic Silk Road and develop multilateral trade agreements in efforts to mutually 

benefit these economies. In order to propose this idea to world leaders and investors, China held a Belt 

and Road Forum (BRF) in Beijing.

 The BRF was held on May 14-15th, 2017, and served as a platform for developing action plans 

for trade in the countries that participated. 29 heads of state attended the forum, primarily from 

Eurasian countries that would potentially be impacted most by China’s economic development goals. 

The forum was also attended by representatives from multiple international organizations, such as An-

tonio Guterres, the Secretary-General of the United Nations. In the forum, nations formed agreements 

with China for its early plans for the One Belt One Road (OBOR) initiative, issuing a document agree-

ing to the goals and principles of the plan in pursuit of mutual economic prosperity.

 Our committee in December serves as a recreation of this forum, where many directly-impacted 

states will negotiate bilateral and multilateral trade agreements under the OBOR initiative. This com-

mittee serves as preliminary protection from economic imperialism, and for countries to negotiate to 

their benefit while maintaining their sovereignty. 
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History of the Problem

 During the Han Dynasty in ancient China, the Silk Road became the premier trade system in 

Asia and Europe. China’s monopoly on the silk market during the Han dynasty eventually reached the 

Roman empire, where silk became a much desired luxury. This catalyzed a system of trade from Eu-

rope to the far east, resulting in a myriad of routes containing valuable commodities such as textiles, 

food, and spices.  These trading routes, used through the 19th century, largely influenced cultural dif1 -

fusion in Eurasia and Africa. Now, modern-day China wishes to reinstate its historic trade empire with 

new economic pursuits.

In 2013, the Chinese President Xi JinPing’s administration introduced the OBOR initiative. 

China has since began funding the new Asian Infrastructure Investment Bank (AIIB) and the New Silk 

Road Fund (NSRF), both of which aim to improve economic infrastructure through foreign invest-

ment. In May of 2017, China launched the BRF in Beijing involving 29 heads of state to discuss the 

OBOR initiative. China spends nearly $150 billion on development of the 69 countries that have 

signed on to China’s new trade agreement. These new institutions hope to develop international trade 

infrastructure through direct investment, loans, and grants, creating railroads, pipelines, power stations, 

and ports.  China hopes to develop trade infrastructure along the historic Silk Road, creating a modern 2

 SILK ROAD Dialogue, Diversity & Development." About the Silk Road | SILK ROAD.1

 What is China's belt and road initiative?" The Economist, May 14, 2017, Accessed June 15, 20172
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Eastern trade system to rival the North Atlantic trade system to the West. President Xi JinPing hopes to 

facilitate productive transportation channels connecting China’s coastal cities to the rest of Eurasia. 

China feels great incentive to begin new multilateral infrastructure projects. Excess internal 

steel, iron, and other raw materials could be used in construction, and the Chinese labor force would 

experience job growth and stimulus, releasing the pressure felt by Chinese infrastructure workers, who 

have been frequently going on strike as a response to economic pressure, with the GDP growth rate 

dropping from 7% in 2016 to 6.5% this year.   In addition, developing foreign trade infrastructure 3

could stimulate China’s economic growth, which has declined in recent years. In 2016, its growth rate 

was the lowest it had been since 1990.  China plans to spend over $1 trillion USD in foreign invest4 -

ment as this project continues. Beijing has also estimated that the project requires between $4 and $8 

trillion in investment to complete.5

 Jiayi Zhou, Karl Hallding, and Guoyi Han. "The Trouble With China's 'One Belt One Road’ Strategy." 3

The Diplomat. June 26, 2015.

 Friedman, George, "China's Economy Continues to Decline." Geopolitical Futures, May 11, 2017, 4

Accessed June 15, 2017. 

 Joseph V. Micallef "Beijing's 'One Belt-One Road' Strategy: Why Geography Still Matters. “Mili5 -
tary.com, February 16, 2017.
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China’s proposed economic agreement consists of two distinct regions: the six corridors of 

the silk road and economic belt, and the Maritime Silk Road, extending from the South China Sea 

through the Black Sea.6

The new economic belt consists of three sectors: the Northern Belt through Central Asia and Russia to 

Europe, a Middle Belt through Central and West Asia through to the Persian Gulf and Mediterranean, 

and the Southern Belt through Southeast and South Asia to the Indian Ocean.  Through these regions 7

 China in Red, the members of the Asian Infrastructure Investment Bank in orange. The 6 proposed 6

corridors, Digital image, Wikimedia Commons, May 14, 2017

 Joseph V. Micallef "Beijing's 'One Belt-One Road' Strategy: Why Geography Still Matters.” Mili7 -
tary.com, February 16, 2017.
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extend six belts, each through different corridors of the Eurasian trade system.

�

Statement of the Problem

 In wake of the recent global financial crisis, China has valid reason to expand economically. 

New trade infrastructure could be extremely beneficial for countries along these proposed trade routes. 

However, how China decides to use OBOR for political power remains a concern for many nations.
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 In addition, many countries worry about China’s historical record for foreign investment. Over 

90% of China’s investment comes from state-owned enterprises (SOE), meaning they enjoy direct 

funding from the government, giving them little incentive to carefully assess risk and see that projects 

are completed as thoroughly and as safely as possible. As a result, investment returns are inconsistent 

at best. For example, a statement from the head of the Chinese mining association indicated that up to 

“80 percent of China’s mining ventures overseas had failed.”  In addition, many of the countries along 8

China’s proposed trading routes are vulnerable economically and politically. So, though they have 

much to gain, many are weary of unfulfilled promises of infrastructure.

 China has many foreign economic pursuits already. Chinese SOEs now own oil pipelines from 

Turkmenistan to China, as well as from South Sudan to the Red Sea and from the Indian Ocean to 

Southwest China.  China’s foreign infrastructure contributions have a shaky past. In Botswana, a Chi9 -

nese-manufactured power station called Moruple B has failed to perform and proven costly to main-

tain, causing the Botswana Power Corporation to sell it. In addition, the Exim bank in China is funding 

Kenya’s new railroad, which is now fourteen times over budget at $14 billion.  Thus, smaller, less-de10 -

 Zhou, Jiayi, Karl Hallding, and Guoyi Han. "The Trouble With China's 'One Belt One Road’ 8

Strategy." The Diplomat. June 26, 2015.

 Ibid9

 "China’s Trillion-Dollar Foreign Policy." The New York Times. May 18, 2017. Accessed June 15, 10

2017. 
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veloped nations have reason to be wary of China’s foreign economic ventures. Although there is much 

to gain, an agreement between these countries needs to be considerate of every party involved.

 Many are also worried about China’s diplomatic expansion through OBOR and AIIB. China 

has already raised many international eyebrows through its continued development in the South China 

sea, where it has built islands and established military bases on what many countries see as in-

ternational waters based off a historical claim to the Sea. China’s continued development in the area 

has damaged relationships with the Association of Southeast Asian Nations (ASEAN), and relation-

ships with Vietnam and the Philippines are at historic lows. Even though ASEAN has joined the AIIB, 

signaling their willingness to cooperate, China continues to threaten their sovereignty on the high 

seas.  11

Questions to Consider

 1. How do China’s new infrastructure ambitions affect local people? 

 2. Is the sovereignty of the participating countries respected? 

 Zhang, Feng. "Beijing’s Master Plan for the South China Sea." Foreign Policy. June 29, 2015.11
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 3. How do new infrastructure plans affect your local economy and ecology? 

 4. How does China’s investment in your country impact your economic future? 

 5. How does OBOR shift the political balance in your region? 

Bloc Positions 

 1. Directly Affected Countries 

 1. Countries in close proximity to China are interested in mutually benefitting from China 

while maintaining sovereignty. 

 2. Economic Giants 

 1. Countries that are doing the loaning and investing are interested in creating a new sys-

tem of trade in Asia with new infrastructure that benefits the loaning countries the most. 

 3. Secondarily Affected Countries 

 1. Countries farther away from China geographically want to benefit from this trade sys-

tem from afar by ensuring that the trade network reaches them, or they profit in some 

other way, such as through investment return.  

Research Suggestions

Chinese OBOR Perspective: https://www.youtube.com/watch?v=M0lJc3PMNIg
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~A skeptic’s view: https://www.youtube.com/watch?v=zLKgGyBO5x8

Background of China’s global economy: http://www.nytimes.com/2013/06/02/opinion/sunday/chinas-

economic-empire.html
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